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HIGHLIGHTS 


Gross revenue 


Government excise 
and sales taxes . 


Net earnings . 


Common shares outstanding . 


Earnings per common share 
Dividends paid—preference 
Dividends paid—common 


Dividends—annual rate 
per common share 


Total assets 
Working capital position 
Working capital ratio . 


Funded debt . 


1966 
(six months) 


. $175,097,278 


. $ 64,153,430 


Pea ORI Fe Eh 


21,162,295 


15.46¢ 


i 1,210,015 


. $6 4,352,459 


. $ .40 
. $319,661,431 


. $ 57,644,488 


3.4 to | 


. $ 75,600,000 


Shareholders’ equity—total . $219,988,200 
Book value per common share $ 7.85 
Number of 

preference shareholders 6,106 
Number of 

common shareholders . §2:136 
Number of employees . 7,000 


Les actionnaires qui préféreraient recevoir leur rapport en francais n’ont qu’a en aviser le Secrétaire de Canadian Breweries Limited. 
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CANADIAN BREWERIES LIMITED 


TORONTO, CANADA, AUGUST 10, 1966 


Report of the Board of Directors 


TO THE SHAREHOLDERS: 
In the 1965 Annual Report, shareholders were informed that in future the Company’s fiscal 
year would end on April 30 rather than on October 31. Accordingly, this report deals with 
the six-month period ended April 30, 1966. 

The financial statements presented herewith do not include comparative figures for the 
six months ended April 30, 1965 as last year’s interim statements were unaudited and were 
subject to year-end adjustments. 


SALES AND PROFITS 

Sales and profits in Canada were lower but United States volume was maintained and 
earnings there showed a sharp improvement. Consolidated sales for the period under review 
of $175,097,278 compare with $181,155,648 (unaudited) for the corresponding period of last 
year. Operating profit was also lower but with an increase in Other Income and reduced 
income taxes, net earnings were 5% higher at $4,573,857. After preference dividends, net 
earnings amounted to 15.46¢ a common share as compared with 14.34¢ on an unaudited 
basis for the six months ended April 30, 1965. 

The brewing industry in Canada suffered from the unfortunate publicity last Spring 
which attempted to link certain illnesses occurring in a restricted area of Quebec City to 
the consumption of beer. The main impact was felt by Dow Brewery Limited, a subsidiary 
of your Company, which operates the only brewery in Quebec City. Dow Brewery Limited 
has traditionally done a very high percentage of the business in the area where the problems 
arose and consequently this publicity had a serious adverse effect on the sales of that company. 
One of the results of this publicity was that a large quantity of beer both in the trade and 
at the brewery had to be disposed of to protect the reputation of the Dow products and to 
assist the authorities in their investigations. Both Federal and Provincial Government officials 
have publicly stated that no grounds can be found for attributing the illnesses to the Dow 
products or to those of any other brewery. In recent weeks, sales of Dow products have shown 
an encouraging recovery but it will undoubtedly take considerable time to regain the market 
position previously enjoyed. 


BALANCE SHEET 


The Balance Sheet at April 30, 1966 reflects a strong financial position with working capital 
of $57,644,488, a cash balance of $7,719,932 and a current ratio of 3.4 to 1. During the six 
months under review, funded debt was reduced by $5,620,000. 


OUTLOOK FOR THE COMING YEAR 


With average summer weather, industry sales in North America are expected to show an 
increase of 3% to 4%. Your Directors feel that in the United States, Carling Brewing Com- 
pany will obtain its share of the increase in industry volume. In Canada, however, it is 
difficult to estimate the possible longer term effects of the Quebec City problem in the Eastern 
provinces. 

In spite of the challenges still facing your Company, it is expected that consolidated 
earnings for the 1967 fiscal year which began on May 1, will compare favourably with those of 
the corresponding period a year earlier. 


On behalf of the Board of Directors 
A. BRUCE MATTHEWS, Chairman 


J. G. CAMPBELL, President. 


CANADIAN BREWERIES LIMITED 
AND SUBSIDIARY COMPANIES 


ASSETS 


CURRENT ASSETS 


Cashvand‘termdeposits = .1 oh 9 ie tie ee een Se $7,719,932 
Investments at cost which approximates market value ...... 8,318,637 
Accounts receivable. ees oe Seen oe toe ee ee 18,288,178 
Inventories: (Noterh)t fe sages 5). one ens nen, See ee 43,019,831 
Prepaid expenses: = 2) ee a) Wo ee eee 4,371,141 
TOTAL, CURRENT ASSETS ~<A se S$ 8Lilvaie 


INVESTMENTS IN OTHER COMPANIES at cost 
Shares in and advances of $7,237,120 to subsidiaries not 


consolidatedNote Ty” 2 ek, Ae ete se 8,620,355 
Debentures andimates receivable” e-em 4,240,000 
Shares in Charrington United Breweries Limited (quoted 
market-value:$23;520,000)) sae kta Pies re cea, 19,873,678 
Shares in and advances of $6,837,372 to associated companies .. 32,496,423 
65,230,456 
PROPERTY, PLANT AND EQUIPMENT at cost 
Pansy, tence Veet tae aay ee eg ee ce ee 11,565,707 
Buildings, olant‘and equipment. = = 2c. 2 ae: $278,317,275 
Less accumulated depreciation +0. 2.140) meen 135,070,200 
144,744,008 
156,309,775 
SUNDRY PROPERTIES AND INVESTMENTS at cost less 
GNOUNUS- WILLEN Of © od a ee ee ee ee 13,026,334 
DEFERRED CHARGES Jess amounts written off 
Debenture discount. ac) eee le eee ee ee 2,596,628 
Cost of compact bottle conversion—net (Note 1) ........ 780,519 
3,377,147 


$319,661,431 


v 
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CONSOLIDATED BALANCE SHEET AS AT APRIL 30,1966 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES 


mecounts: payable and accrued items ...........s8.46.5 $16,169,619 
MN OCR 80 OI inl tie 55g Od, a to Eo ee weed 950,103 
ERC MEME Ser eG bn eg ee! hee le gine SY As 6,953,509 
Bere EPOCUREENT LIABILITIES § .. a fee ha ed SR $ 24,073,231 
BIDEN TINO) ys 2 ee se ee he ek es 75,600,000 


SHAREHOLDERS’ EQUITY (Note 3) 
Capital Stock 
Authorized 


984,020 preference shares with a par value of 
$50 each, issuable in series 


30,001,260 common shares without par value 


Issued 
486,410 $2.20 Cumulative Convertible Preference Shares 
Series A—redeemable at $53 per share 
alice accnuecuGividenas.. 5 <u... a a ae Sek ee we 24,320,500 


497,610 $2.65 Cumulative Preference Shares 
Series B—redeemable at $52.50 per share 


SHeLacerUued (CIVIGENGdS en Garlick oh) ais © stim ed. ae 24,880,500 
eo Sr Common SHALES. “a ia ee wk ee 78,356,529 
RPI CECA EMIS yn ee eal My Ss 2, ia eee Shy oe pando a a 92,430,671 


219,988,200 
COMMITMENTS AND CONTINGENCIES (Note 4) 
On behalf of the Board A. BRUCE MATTHEWS, Director 
J. G. CAMPBELL, Director 
$319,661,431 


CANADIAN BREWERIES LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE SIX MONTHS ENDED APRIL 30, 1966 


Balance; Novembereli8Gon,, os 4 cy .chce ark ey ee $ 93,419,288 
Add Netsearnin gs sais. onigieere aie ee ht elle rece 4,573,857 
97,993,145 
Deduict> Dividends paid—preference. 2. 4 2 gases ae $ 1,210,015 
COMMON ts ec et ee 4,352,459 
5,562,474 
Balance“April'30, 1966..." > te aes, ee $ 92,430,671 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE SIX MONTHS ENDED APRIL 30, 1966 


Working capitals November 1ul06550.) ae een eee eee $ 63,656,197 


Source of Funds 


Net: earnings. 3) 2-a)40 oaks ee ee ee ee $ 4,573,857 
Depreciation and amortization not requiring 
an outlay of Pamdsae cha 52 Girne es See et ee ee 5,683,097 
Compact bottle conversion costs $977,230 
less applicable income *tax = 215 4... 4) ., ee eee 458,873 
10,715,827 
74,372,024 
Application of Funds 
Dividends parc to sharéenoldersis 1 tee iey alas eae eee 5,562,474 
Investment in property, plant and equipment 
and. sundry propertics, essicisposais: a ten! Gas 4e as eee 3,401,475 
THVESUMENE Tl OUBer COM PAtIeS: le. (5 vt arene a ae 1,360,337 
Funded:debturedecmicd’ ." " )). artes a ee ee 5,620,000 
Preference: shares redeemed (5.3.6. lars ars us Pa eee 783,250 
ah Gee eee 


Workiie capital April 30.1966: "2c aa ea $ 57,644,488 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE SIX MONTHS ENDED APRIL 30, 1966 


Oe A ok eee es ihe epee a GR Sale oes Balas ulin? 
a SOE oot EG a ee es a or ee eee ee ee ee 


Marketing, administrative and general expenses 
Pere ooomrcesinciudca S940). 02 2 SO a ee eee 


mememreeoront belore undermoted iteins “Yc ee YS 


OTHER INCOME 

ENERO TS MS) a a a 
NS he wo taa oo Ge om de a ae Uh bah a PE AW Ser ey ed oe 
ecto cisposal of properties and. imvestiments jo. icq eo. d wor were Sa aw 


Nese Tero (ee a Rn eae Pr eae SN Sen ete pete et lene id OR Be 


ee cmruieresiaoir tunced Cebtisatis oy wih i eet > eaeenl ered Wo oe ile e fk 


Beeere atom ind aMOrzation ¢ de = © 1.” hay Seka adel GU peep Mae 


erate ee Mmenoncle COMNCESONCOSIS an Sy ie Ne tat wie Te ne a eee gn Te 


Meme tested CFO: TAX CScON INCOME boa c ieee wae te Mody ce) Sen eE, Geugins tea tems | 
Sem MOIIUCOIIC.(INOLC DS) a8 fs heats) ares Ose Rh eh pte HPL ao AERY Fh te 2 oe 3 


eM SGN an en ake Oe fe ee et ae kg ek Ry eo 


$175,097,278 


64,153,430 


110,943,848 
TEZ07, 185 


39,736,665 


27,280,235 


12,456,430 


1,513,381 
T23,897. 
925 017 

45,724 


3,208,119 


15,664,549 
1,936,365 


13,728,184 


5,683,097 
977,230 


6,660,327 


7,067,857 
2,494,000 


4,573,857 
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CANADIAN BREWERIES LIMITED 
AND SUBSIDIARY COMPANIES 


EXPLANATORY NOTES To FINANCIAL STATEMENTS AS AT APRIL 30, 1966 


PRINCIPLES OF CONSOLIDATION AND ACCOUNTING 


The consolidated financial statements include the accounts of the Company and all sub- 
sidiaries with the exception of the accounts of two companies which are not significant to the 
consolidation; the audited accounts of one of these companies, which is located overseas, 
are not available and the operations of the other are not comparable with the companies 
comprising the consolidation. The investment in these unconsolidated subsidiaries is carried 
at the Company’s equity in their net assets, provision having been made in these accounts 
for estimated net losses since acquisition aggregating $462,500. 

The accounts of United Kingdom subsidiaries are included on the following bases: 
investments at the rate of exchange prevailing at the time of acquisition; other current assets 
and current liabilities at the rate prevailing at April 30, 1966 and earnings at the average 
rate for the six months. The accounts of United States subsidiaries are included on the basis 
of one United States dollar equalling one Canadian dollar. 


Inventories are summarized as follows, according to bases of valuation: 


At the lower of cost and market 


Beer and ale finished and in process 2-15; Boas ee ee ss 
Materials-and supplies: = .% ao. «le & Re near a | 


At estimated value which is lower than new replacement cost 
Containets = 2 coke A ori ek lea ea oe) ee eee 


Costs of converting to the compact bottle are being amortized over a period of years. For 
income tax purposes the Company has claimed full costs as expended and the resulting 
deferred tax has been deducted from unamortized costs. 


FUNDED DEBT 
ISSUED BY CANADIAN BREWERIES LIMITED 
Debentures secured by first mortgages 


Authorized and Issued, $15,000,000 less retired $13,750,000 
3157, Sinking Fund Debentures maturing Marchsl, 1967). 22s 3 4 ee ee ee 
4°% Sinking Fund Debentures maturing January 15, 1969. Sinking fund payments of 
$250,000 are required annually on or before January 15, up to the date of maturity 


Debentures authorized by trust indenture dated January 15, 1954 and indentures supplemental 
thereto. 


Authorized and Issued, $15,000,000 less retired $7,200,000 
4354°% Sinking Fund Debentures Series A, maturing January 15, 1979 and payable in 
either Canadian or U.S. funds at par, at the option of the holder. Sinking fund payments of 
$600,000 are required annually on or before January 15 up to the date of maturity 


Authorized and Issued, $20,000,000 less retired $8,000,000 
414°% Sinking Fund Debentures Series B, maturing January 15, 1981 and payable in 
either Canadian or U.S. funds at par, at the option of the holder. Sinking fund payments of 
$800,000 are required annually on or before January 1S up to 1980. .......2.. 


Authorized and Issued, $15,000,000 less retired $4,800,000 
5% Sinking Fund Debentures Series C, maturing January 15, 1983 and payable in Canadian 
funds. Sinking fund payments of $600,000 are required annually within fifteen days before 
PAL Valea BMT OO aoe, oeintel  Me kOe ck dey ene) Pa ae) cree w WWE ud ae MB RE ose 


Authorized and Issued, $20,000,000 less retired $4,000,000 
514% Sinking Fund Debentures Series D, maturing April 1, 1986 and payable in Canadian 
funds. Sinking fund payments of $800,000 are required annually within fifteen days before 
April 1 up to 1985. These debentures may not be redeemed by call except through the 
operation of the sinking fund until April 1, 1973 in connection with a refunding operation 
by the application, directly or indirectly, of borrowed funds ...........2.. 


Authorized and Issued, $25,000;000 less retired $2,000,000 
514% Sinking Fund Debentures Series E, maturing April 1, 1989 and payable in Canadian 
funds. Sinking fund payments of $1,000,000 are required annually within fifteen days before 
April 1 up to 1988. These debentures may not be redeemed by call except through the 
operation of the sinking fund until April 1, 1976 in connection with a refunding operation 
by the application, directly or indirectly, of borrowed funds . .........2... 


ISSUED BY CARLING BREWING COMPANY INCORPORATED 
Notes payable to banks, payable in instalments of $1,070,000 annually on November 1 up 
to 1970. The interest rate is subject to adjustment of 14 of 1 per cent above the prime rate 
in effect for commercial borrowers during the term of the loans ........... 
ALSO ES TANI NG Meee lars SRE ae aa Pe ge ek ne ek es ee 


The funded debt is redeemable, except where indicated above, at premiums varying accord- 
ing to date of redemption. 


The portion of the above funded debt falling due within one year is $5,620,000. 


SHAREHOLDERS’ EQUITY 


Series A Preference Shares are convertible into Common Shares on the basis of 1 Preference 
Share to 314 Common Shares on or before May 1, 1967. 


Under the redemption provisions attaching to the Preference Shares, 13,275 Series A and 
2,390 Series B shares were purchased for cancellation during the six months. 


Under the Company’s Stock Option Plan, options may be granted on a maximum of 
500,000 common shares to key executives of the Company and its subsidiaries. As at April 30, 
1966 there were outstanding options on 192,500 shares, exercisable up to November 11, 1973 
at $9.74 per share in Canada and $9.15 U.S. per share in the United States. 


The trust deed and trust indentures relating to the Company’s debentures outstanding 
contain provisions whereby dividends may not be declared or paid which would reduce 
consolidated net current assets, as defined, below a certain level. As at April 30, 1966 the net 
current assets, as defined, exceeded such requirements by at least $32,500,000. 


COMMITMENTS AND CONTINGENCIES 


Commitments for capital expenditures, guarantees and contingencies aggregated approx- 
imately $8,300,000. 


INCOME TAXES 


The provision for income taxes for the 1966 fiscal period has been made on the basis of 
obtaining maximum tax benefits from capital cost allowances. Such provision is $740,000 less 
than the amount that would have been provided had it been made on the basis of the de- 
preciation recorded in the accounts. The accumulation of such reductions in income taxes 
from 1954 to 1966 inclusive amounts to approximately $9,840,000. 


AUDITORS’ REPORT 


UNDER THE LAWS OF THE PROVINCE OF ONTARIO 


TOUCHE, ROSS; BAILEY & SMART 


HALIFAX SAINT JOHN CHARTERED ACCOUNTANTS UNITED STATES OF AMERICA 
QUEBEC CAP DE LA MADELEINE GREAT BRITAIN 
MONTREAL OTTAWA AND OTHER COUNTRIES 
TORONTO HAMILTON SUN LIFE BUILDING THROUGHOUT THE WORLD 
LONDON WINNIPEG 200 UNIVERSITY AVE. 

ae TORONTO | ONTARIO ae 


EDMONTON VANCOUVER TELEPHONE: 366-652! 
VICTORIA 


The Shareholders, 


Canadian Breweries Limited. 


We have examined the consolidated balance sheet of 
Canadian Breweries Limited and subsidiary companies as at 
April 30, 1966 and the related consolidated statements of earnings, 
retained earnings and source and application of funds for the six 
months then ended. Our examination included a general review of 
the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary 
in the circumstances. 

In our opinion the accompanying consolidated balance 
sheet and the related consolidated statements of earnings, 
retained earnings and source and application of funds present 
fairly the consolidated financial position of the company and its 
subsidiaries as at April 30, 1966, the results of their operations 
and the source and application of funds for the six months then 
ended, in conformity with generally accepted accounting principles 


applied on a basis consistent with that of the preceding year. 


Toueke, Kon, Bribery Gonad 


Toronto, Ontario, 


June 21, 1966 Chartered Accountants. 


CANADIAN BREWERIES LIMITED COMPANY BRANDS 


Below is a listing by Company and brand of the provinces, states or countries, in which the various 
brands are available. 

We invite shareholders and their friends to use these brands and thus contribute to profits from which 
dividends are paid. The serving of company brands when entertaining may also suggest their use to other 
potential customers. 

* ASSOCIATED BAHAMIAN BREWERIES LIMITED NASSAU 
GOLD STAR BEER Bahamas 


HEIDELBERG BEER Alaska, California, Idaho, 
Montana, Oregon, Washington 

STAG BEER Arkansas, Illinois, Indiana, lowa, Kansas, 
Kentucky, Missouri, Oklahoma, Tennessee 

CARLING MALT LIQUOR Florida, 
Georgia, North Carolina, South Carolina 

A.I. BEER Arizona, California, Colorado, 
Nevada, New Mexico, Utah 

NOTE: 
Carling Black Label Beer is also produced by 
our associate company, Charrington United 
Breweries Limited, at various plants in Britain 
and is on sale in all parts of that country. 

In addition, Black Label is now shipped from 

the U.S.A. and Britain to more than 60 countries. 


BEAMISH & CRAWFORD LIMITED CORK 


BEAMISH EXTRA STOUT 
CARLING BLACK LABEL 
CELEBRATION IRISH ALE 


Ireland 


* BENNETT BREWING COMPANY LIMITED ST. JOHN’S 


DOMINION PALE ALE 
DOMINION STOUT 
HAIG LIGHT BEER 


Newfoundland 


WK catcary BREWING & MALTING COMPANY LIMITED 
CALGARY 


CALGARY BEER * 
Saskatchewan, Alberta, Yukon, Northwest 
Territories, Alaska 


CALGARY ALE Alberta 
GOLDEN WEST BEER Alberta 
CASCADE PILSENER Alberta, Northwest Territories 


CALGARY STOCK ALE Manitoba, Saskatchewan, BO BES ceehce, Cuties | 
Alberta, Northwest Territories KINGSBEER LAGER Nova Scotia, New Brunswick, 


* Quebec, Ontario, Manitoba, Yukon, Northwest 


DOW BREWERY LIMITED QUEBEC, MONTREAL, 
TORONTO, CALGARY 
DOW ALE Prince Edward Island, Nova Scotia, 
New Brunswick, Quebec, Ontario, Manitoba, 
Northwest Territories, New York 


THE CARLING BREWERIES, LIMITED TORONTO 


eicerine BREWING COMPANY INCORPORATED ATLANTA, 


WATERLOO, WINDSOR, WINNIPEG, REGINA, 
RED DEER, VANCOUVER 


BLACK LABEL BEER Nova Scotia, New Brunswick, 
Quebec, Ontario, Manitoba, Saskatchewan, Alberta, 
British Columbia, Yukon, Northwest Territories 
RED CAP ALE Prince Edward Island, Nova Scotia, 
New Brunswick, Quebec, Ontario, Manitoba, 
Saskatchewan, Alberta, British Columbia, 
Yukon, Northwest Territories. 
“CINCI’”’? LAGER BEER Ontario, Manitoba, 
New York, Illinois, Indiana, Michigan, Ohio 
CHARRINGTON TOBY BEER 
Ontario, British Columbia, New York 
BRADING ALE 
JUBILEE PORTER 
STANDARD LAGER BEER Manitoba 
Saskatchewan 
EXTRA STOUT Manitoba 
PILSENER Manitoba, British Columbia, Yukon 
OLD COUNTRY ALE British Columbia, Yukon 
U.B.C. BEER 
4X CREAM STOUT 


BOCK BEER Alberta 


\ Quebec, Ontario 


\ British Columbia 


BALTIMORE, BELLEVILLE, CLEVELAND, 

FRANKENMUTH, NATICK, PHOENIX, TACOMA 
BLACK LABEL BEER All 50 American States 
RED CAP ALE 39 American States 


Territories, New York 
BLACK HORSE ALE Ontario, Quebec, Michigan, Ohio 


KEBEC ALE Quebec 
CHAMPLAIN PORTER 


DOW CREAM PORTER Prince Edward Island, 
New Brunswick, Ontario, Manitoba 
BIG HORN STOUT Alberta 


OR kere BREWING COMPANY LIMITED OTTAWA, 


TORONTO, WINNIPEG, SASKATOON, 
EDMONTON, VANCOUVER 

O’KEEFE ALE Newfoundland, Prince Edward Island, 
Nova Scotia, New Brunswick, Quebec, Ontario, 
Manitoba, Saskatchewan, British Columbia, 
Northwest Territories; also New York, New Jersey, 
Pennsylvania, Ohio, Indiana, Illinois, Michigan, 
lowa and Florida 

BLENDED ALE Quebec, Ontario 

OLD VIENNA LAGER BEER All ten provinces 
plus Yukon, Northwest Territories; also New York, 
New Jersey, Pennsylvania, Ohio, Indiana, Illinois, 
Michigan, lowa, Florida, California, Oregon 
and Washington 

HOLIDAY LAGER Ontario 

DOUBLE STOUT Ontario, Saskatchewan 

BOHEMIAN MAID BEER Alberta, Northwest 
Territories 

BOHEMIAN MAID STOUT Alberta 

STEIN BEER British Columbia, Alberta 

TAVERN PILSENER BEER Manitoba 


* ASSOCIATED BAHAMIAN 


BREWERIES LIMITED 


* 


* 


BEAMISH & CRAWFORD LIMITED | h 


* THE CARLING BREWERIES LIMITED | 


e 


CARLING BREWING COMPANY INCORPORAT ; ; oF 
a RED ~ 
get SEE, . ALE : 
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CANADIAN BREWERIES LIMITED 
Executive Offices: 297 Victoria Street, Toronto 2, Canada 
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